
IN THE 
COMMONWEALTH COURT OF PENNSYLVANIA I 

COMMONWEALTH OF PENNSYLVANIA, 
by D. MICHAEL FISHER, 
Attorney General, 

Plaintiff 

V. 

ROBERT A. GORDON CIGARETTE CO., 
Defendant 

No. 340M.D. 2003 

NOTICE TO DEFEND 

You have been sued in court. If you wish to defend against the claims set forth in the 
following pages, you must take action witlzln twenty (20) days after t h s  complaint and notice 
are served, by entering a written appearance personally or by attorney and fhng in writing 
with the court your defenses or objections to the claims set forth against you. You are 
warned that if you fail to do so the case may proceed without you and a judgment may be 
entered against you by the court without further notice for any money claimed in the 
complaint or for any other claim or relief requested by the plaintiff. You may lose money ox 
property or other rights important to you. 

I 

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF 
YOU DO NOT HAVE A LAWYER OR CANNOT AFFORD ONE, GO TO OR 
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE 
YOU CAN GET LEGAL HELP. 

Central Penns;'lvania Legal services, Inc. 
213 North Front Street 

Harrisburg, Pennsylvania 17 101 
(717) 232-0581 

Public Services and Lawyers Referral Committee 
Dauphtn County Bar Association 

213 North Front Street 

I 



I N  THE 
COMMONWEALTH COURT OF PENNSYLVANIA 

COMMONWEALTH OF PENNSYLVANIA, 
by D. MICHAEL FISHER, 
Attorney General, 

I Plaintiff 

V. 

ROBERT A. GORDON CIGARETTE CO., 
Defendant 

No. M.D.2003 

COMPLAINT 

PRELIMINARY STATEMENT 

1. This is an action to enforce the Tobacco Settlement Agreement Act of 2000 

(hereafter “TSAA”), 35 P.S. $5671, e t  seq., whch requires tobacco companies whose 

cigarettes are sold in Pennsylvania to either join the Master Settlement Agreement or 

establish and fund an escrow account for the benefit of the Commonwealth based on the 

number of cigarettes sold withn the state. 

2. Cigarettes manufactured by Robert A. Gordon Cigarette Co. (hereafter 

“Robert Gordon”) have been sold in Pennsylvania subsequent to the passage of the TSAA. 

Robert Gordon has neither joined the MSA nor adequately funded an escrow account as 

required by the TSAA. Moreover, it has failed to fulfill its statutory obligations despite being 

put on notice of those obligations through letters from the Office of Attorney General. 

3. 
I 

A tobacco manufacturer’s failure to comply with the TSAA can result in civil 

penalties, imposition of attorney fees and costs, and a prohbition on the sale of its cigarettes 



withn the Commonwealth. See 35 P.S. $5674. In t h s  suit, the Commonwealth seeks those 

sanctions against Robert Gordon for its willful and knowing violations of the TSAA for sales 

in the years 2000,2001, and 2002. 

I 

PARTIES 

4. Plaintiff is the Commonwealth of Pennsylvania, by and through its Attorney 

General, D. Michael Fisher. It is authorized to bring h s  action pursuant to 35 P.S. $5674(c). 

Defendant, Robert Gordon, is a corporation with a principal place of business 5. 

at  4005 Maple Grove Road, Sullwater, Pennsylvania, 17878. 

JURISDICTION 

6. The Court has jurisdction over original actions brought by the 

Commonwealth government pursuant to 42 Pa.C.S. $761 (c). 

STATUTORY BACKGROUND 

7.  On November 23, 1998, leadmg United States tobacco product manufacturers 

entered into the MSA with the Commonwealth of Pennsylvania. In return for a release of 

past, present and certain future claims, the MSA obligates these manufacturers to pay 

substantial sums to the Commonwealth (tied in part to their volume of sales); to fund a 

national foundation devoted to educating consumers about the dangers of tobacco use; and 

to make substantial changes in their advertising and marketing practices and corporate 

culture. 
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8. Not every tobacco product manufacturer is a party to the MSA. Recognizing 

i h s ,  the General Assembly enacted the TSAA to ensure the Commonwealth a source of 

funds for recovery should those manufacturers be found liable for damages caused by their 

cigarettes and to preclude those companies that do not join from gaining a substantial short 

term cost-advantage over MSA participants. See 35 P.S. $5672(6). 
I 

9. Under the TSAA, a tobacco product manufacturer that sells cigarettes after 

June 22,2000, must either become a MSA participant or deposit a specific amount of money 

into a qualified escrow fund based on Pennsylvania sales of its cigarettes as measured by 

excise tax collections. See 35 P.S. $$5673, 5674(a). 

10. Each tobacco product manufacturer depositing funds into an escrow fund 

must also annually certify to the Attorney General that it has complied with that statutory 

provision. The escrow deposits and Certifications of Compliance are due on or before April 

15th of the following year. See 35 P.S. $5674(a)(2). 

FACTUAL ALLEGATIONS I 

11. Robert Gordon is a tobacco product manufacturer under the TSAA. It has 

not become a participating manufacturer in the MSA. 

12. The Robert Gordon cigarette brands sold in Pennsylvania during 2000,2001 

and 2002 were "Chapparal", "Signal", "Charro", "Madlsonll, "Quest", "Johnny/Nancy" and 

"R.A.G." 

I 
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I 
2000 SALES 

13. From June 22,2000 through December 31,2000,1,520,780 Robert Gordon 

brand cigarettes were sold in Pennsylvania. Based on those sales, Robert Gordon was 

required to deposit $16,957.61 by April 15,2001 in a qualified escrow fund for the benefit of 

Pennsylvania. See 35 P.S. $5674(a)(2)(i). 

14. By letters dated June 11, July 13, August 17 and September 4,2001, the 

Commonwealth repeatedly told Robert Gordon that it had to fully fund a qualified escrow 

for the sales in 2000 and also pay penalties and costs for the TSSA violation. Attached as 

Exhbit A are true and exact copies of these letters. 

15. On  October 4,2001 Robert Gordon filed a Certificate of Compliance with 

Pennsylvania for the sale of its cigarettes in the year 2000. The certificate stated that 

$8,000.00 was placed into escrow for those sales. A qualified escrow agreement d d  not 

accompany the Certification of Compliance. Attached as Exhibit B is a true and exact copy 

of the Certification of Compliance. 

2001 SALES 
I 

16. In the year 2001, 2, 165,000 Robert Gordon brand cigarettes were sold in 

Pennsylvania. 

17. Based on those sales, Robert Gordon was required to deposit $32,324.75 by 

April 15,2002 in a qualified escrow fund for the benefit of Pennsylvania. See 35 P.S. I 



$5674(a)(2)(ii). 

I 18. On March 1,2002 counsel for Robert Gordon sent the Commonwealth a 

letter stating that Robert Gordon was dscontinuing the marketing of cigarettes in 

Pennsylvania and that Robert Gordon was not in a position to “participate in the 

Pennsylvania escrow fund.” Attached as Exhibit C is a true and exact copy of the letter. 
! 

19. On March 28,2002 the Commonwealth again notified Robert Gordon of its 

statutory duty to establish a qualified escrow account for the sale of its cigarettes in 

Pennsylvania for the years 2000 and 2001. Attached as Exhbit D is a true and exact copy of 

the letter. 

20. On July 8,2002 Robert Gordon notified the Commonwealth that an 

additional $8,000.00 had been deposited into an escrow account. This notice was not 

accompanied by a copy of a qualified escrow account. Attached as Exhbit E is a true and 

exact copy of that notice. 

21. Robert Gordon has not filed a certificate of compliance nor funded a qualified 

escrow account for its sales in Pennsylvania during the year 2001. 

2002 SALES 

In the year 2002, 330,000 Robert Gordon brand cigarettes were sold in 22. 

Pennsylvania. 

23. Based on those sales, Robert Gordon was required to deposit $5,074.91 by 

April 15,2003, in a qualified escrow fund for the benefit of Pennsylvania. See 35 P.S. 



$5 67 4( a) (2) (iii) . 
I 

On  March 20, 2003 the Commonwealth sent a letter to Robert Gordon 24. 

notifying Robert Gordon of its statutory duty to establish a qualified escrow account for the 

sale of its cigarettes in Pennsylvania for the year 2002. Attached as Exhbit F is a true and 

exact copy of the letter. 

25. Robert Gordon has not fded a certificate of compliance or escrowed funds for 

the sale of its product in Pennsylvania in the year 2002. 

COUNT I 

VIOLATION OF TOBACCO SETTLEMENT 
AGREEMENT ACT FOR CIGARETTES SOLD I N  2000 

26. 

27. 

Paragraphs 1 through 25 are incorporated herein by reference. 

Robert Gordon violated Section 5674 of the TSAA when it failed to deposit 

$16,957.61 by April 15,2001 in a qualified escrow fund for the benefit of Pennsylvania based 

on its cigarette sales in Pennsylvania during the 2000. 

28. A tobacco product manufacturer that fails to deposit the proper amount in a 
I 

qualified escrow fund may be assessed a civil penalty of up to five percent (5%) of the 

amount improperly withheld from escrow for each day of the violation until the amount of 

the penalty equals one hundred percent (1000/0) of the original amount improperly withheld 

from escrow that year. See 35 P.S. $5674(c)(1). Robert Gordon has been in violation of the 
I 



TSAA for more than twenty days and is therefore subject to the maximum penalty of one 

Lundred percent (100Yo). 

WHEREFORE, the Commonwealth prays that: 

a. 

b. 

the Court find and declare that Robert Gordon is in violation of the TSAA; 

the Court enter an order requirmg Robert Gordon to deposit $16,957.61 in a 

qualified escrow fund withln fifteen (15) days; 

Robert Gordon be assessed a civil penalty in the amount of $16,957.61; 

the Commonwealth be awarded costs and attorney fees; and 

the Court grant such other and further relief as it believes just and equitable. 

c. 

d. 

e. 

COUNT I1 

KNOWING VIOLATION OF TOBACCO SETTLEMENT 
AGREEMENT ACT FOR CIGARETTES SOLD I N  2000 

29. 

30. 

Paragraphs 1 through 28 are incorporated herein by reference. 

Robert Gordon had notice of its statutory obligation to timely deposit 

$16,957.61 into a qualified escrow fund based on the sale of its products in Pennsylvania in 

the year 2000 yet failed to do so. 

31. A tobacco product manufacturer that knowingly violates the TSAA may be 

assessed a civil penalty of up to fifteen percent (15%) of the amount improperly withheld 

from escrow for each day of the violation until the amount of the penalty equals three 

hundred percent (300%) of the original amount improperly withheld from escrow for that I 
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year. See 35 P.S. $5674(c)(2). Robert Gordon has been in violation of the TSAA for more 

than twenty days and is therefore subject to the maximum penalty of three hundred percent 

(300%). 

I 

WHEREFORE, the Commonwealth prays that: 

a. 

b. 

the Court find and declare that Robert Gordon knowingly violated the TSAA; 

the Court enter an order requiring Robert Gordon to come into compliance 

with the TSAA by depositing $16,957.61 into a qualified escrow fund w i h n  

fifteen (15) days; 

Robert Gordon be assessed a civil'penalty in the amount of $50,872.83; 

the Commonwealth be awarded costs and attorney fees; and 

the Court grant such other and further relief as it believes just and equitable. 

c. 

d. 

e. 

COUNT I11 

VIOLATION OF TOBACCO SETTLEMENT 
AGREEMENT ACT FOR CIGARETTES SOLD I N  2001 

32. 

33. 

Paragraphs 1 through 31 are incorporated herein by reference. 

Robert Gordon violated Section 5674 of the TSAA when it faded to deposit 

$32,324.75 by April 15,2002 in a qualified escrow fund for the benefit of Pennsylvania based 

on its cigarette sales in Pennsylvania during the year 2001. 

34. A tobacco product manufacturer that fails to deposit the proper amount in a 

qualified escrow fund may be assessed a civil penalty of up to five percent (5%) of the 
I 
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amount improperly withheld from escrow for each day of the violation u n d  the amount of 

the penalty equals one hundred percent (lOOo/o) of the original amount improperly withheld 

from escrow that year. See 35 P.S. $5674(c)(l). Robert Gordon has been in violation of the 

TSAA for more than twenty days and is therefore subject to the maximum penalty of one 

hundred percent (100%). 
I 

WHEREFORE, the Commonwealth prays that: 

a. 

b. 

C. 

d. 

e. 

the Court find and declare that Robert Gordon is in violation of the TSAA; 

the Court enter an order requiring Robert Gordon to deposit $32,324.75 in a 

qualified escrow fund w i h n  fifteen (15) days; 

Robert Gordon be assessed a civil penalty in the amount of $32,324.75; 

the Commonwealth be awarded costs and attorney fees; and 

the Court grant such other and further relief as it believes just and equitable. 

. I  

COUNT IV 

KNOWING VIOLATION OF TOBACCO SETTLEMENT 
AGREEMENT ACT FOR CIGARETTES SOLD IN 2001 

35. Paragraphs 1 through 34 are incorporated herein by reference. 

36. Robert Gordon had notice of its statutory obligation to timely deposit 

$32,324.75 into a qualified escrow fund based on the sale of its products in Pennsylvania in 

the year 2001 yet faded to do so. 

37. A tobacco manufacturer that knowingly violates the TSAA may be assessed a ,  



civil penalty of up to fifteen percent (15%) of the amount improperly withheld from escrow 

for each day of the violation until the amount of the penalty equals three hundred percent 
I 

(3OO0/o) of the original amount improperly withheld from escrow for that year. See 35 P.S. 

$5674(c)(2). Robert Gordon has been in violation of the TSAA for more than twenty days 

and is therefore subject to the maximum penalty of three hundred percent (300%). 

WHEREFORE, the Commonwealth prays that: 

a. the Court find and declare that Robert Gordon knowingly violated the TSAA; 

b. the Court enter an order requiring Robert Gordon to come into compliance 

with the TSAA by depositing $32,324.75 into a qualified escrow fund withm 

fifteen (15) days; 

Robert Gordon be assessed a civil penalty in the amount of $96,974.25; c. 

d. the Commonwealth be awarded costs and attorney fees; and 

e. the Court grant such other and further relief as it believes just and equitable. 

COUNT V 

VIOLATION OF TOBACCO SETTLEMENT 
AGREEMENT ACT FOR CIGARETTES SOLD I N  2002 

38. 

39. 

Paragraphs 1 through 37 are incorporated herein by reference. 

Robert Gordon violated Section 5674 of the TSAA when it failed to deposit 

$5,074.91 by April 15,2003 in a qualified escrow fund for the benefit of Pennsylvania based 

on its cigarette sales in Pennsylvania during the year 2002. 

40. A tobacco product manufacturer that fails to deposit the proper amount in a 



qualified escrow fund may be assessed a civil penalty of up to five percent (5'/0) of the 

Amount improperly withheld from escrow for each day of the violation untd the amount of 

the penalty equals one hundred percent (100%) of the original amount improperly withheld 

from escrow that year. See 35 P.S. $5674(c)(1). Robert Gordon has been in violation of the 

TSAA for more than twenty days and is therefore subject to the maximum penalty of one 

hundred percent (100%). 

~ 

WHEREFORE, the Commonwealth prays that: 

a. . the Court find and declare that Robert Gordon is in violation of the TSAA; 

b. the Court enter an order requiring Robert Gordon to deposit $5,074.91 in a 

qualified escrow fund withln fifteen (15) days; 
, .  

c. Robert Gordon be assessed a civil penalty in the amount of $5,07491; 

d. the Commonwealth be awarded costs and attorney fees; and l 

e. the Court grant such other and further relief as it believes just and equitable. 

I 

COUNT VI 

KNOWING VIOLATION OF TOBACCO SETTLEMENT 
AGREEMENT ACT FOR CIGARETTES SOLD I N  2002 

41. 

42. 

Paragraphs 1 through 40 are incorporated herein by reference. 

Robert Gordon had notice of its statutory obligation to timely deposit 
I 

$5,074.91 into a qualified escrow fund based on the sale of its products in Pennsylvania in 

the year 2002 yet faded to do so. 

43. A tobacco manufacturer that knowingly violates the TSAA may be assessed a I 

12 



civil penalty of up to fifteen percent (1 5%) of the amount improperly withheld from escrow 

for each day of the violation until the amount of the penalty equals three hundred percent 
I 

(30o0/o) of the original amount improperly withheld from escrow for that year. See 35 P.S. 

$5674(c)(2). Robert Gordon has been in violation of the TSAA for more than twenty days 

and is therefore subject to the maximum penalty of three hundred percent (300%). 

WHEREFOREy the Commonwealth prays that: 

a. the Court find and declare that Robert Gordon knowingly violated the TSAA; 

b. the Court enter an order requiring Robert Gordon to come into compliance 

with the TSrt4 by depositing $5,074.91 into a qualified escrow fund w i h n  
. ,  

fifteen (15) days; 

Robert Gordon be assessed a civil penalty in the amount of $15,224.72; c. 

d. the Commonwealth be awarded costs and attorney fees; and 

e. the Court grant such other and further relief as it believes just and equitable. 

COUNT VI1 

THREE KNOWING VIOLATIONS OF 
TOBACCO SETTLEMENT AGREEMENT ACT 

44. 

45. 

Paragraphs 1 through 43 are incorporated herein by reference. 

Robert Gordon has committed three knowing violations of the TSAA by 

f d n g  either to become a participating manufacturer or to timely deposit sufficient funds 

into an escrow fund for the sale of its cigarettes in Pennsylvania in the years 2000, 2001 and 

2002, wken it had notice of its statutory obligations to do so. 

13 



. . . .  

46. Section 5674 of the TSAA provides that a tobacco product manufacturer that 

domrnits two (2) knowing violations is to be prohbited from selling cigarettes to consumers 

in the Commonwealth for up to two (2) years. Each year that the tobacco product 

manufacturer fails to comply with the TSAA constitutes a separate offense. See 35 P.S. 

$5 6 7 4 (c) (3). 

47. Robert Gordon’s knowing refusal to abide by its TSAA obligations for three 

(3) consecutive years constitutes three separate offenses and therefore the sale of its tobacco 

products in Pennsylvania should be enjoined for three years. 

WHEREFORE, the Commonwealth prays that: 

a. the Court find and declare that Robert Gordon committed three (3) knowing 

violations of the TSAA; 

the Court enter an Order prohbiting Robert Gordon from sekng cigarettes 

through the stream of commerce to consumers in Pennsylvania for a period of 

three (3) years; 

the Court enter an Order granting the Commonwealth the right to confiscate 

and destroy any and all of Robert Gordon’s tobacco products offered for sale 

in Pennsylvania for a period of three (3) years; 

the Court enter an Order hect ing Robert Gordon to gve written notice to all 

b. 

c. 

d. 

dstributors, agents and sellers of Robert Gordon’s tobacco products that for 

three (3) years, Robert Gordon’s products may not be offered for sale in 

Pennsylvania; 

I 
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l 
the Commonwealth be awarded costs and attorney fees, inclulng costs e. 

incurred by the Commonwealth to enforce the provisions of the Order; and 

the Court grant such other and further relief as it believes just and equitable. f. 

Respectfully submitted, 

MIKE FISHER 
Attorney General 

BY: --a?:& 
TIMOT 
Deputy Attorney General 
Attorney ID #44874 

Office of Attorney General 
15th Floor, Strawberry Square 
Tobacco Enforcement Section 
Harrisburg, PA 17120 
(717) 783-1794 JOEL M. RESSLER 

Date: < I / 1/03 Chef, Tobacco Enforcement Section 
Chef Deputy Attorney General 

Attorney ID #28625 



I N  THE 
COMMONWEALTH COURT OF PENNSYLVANIA 

I 

COMMONWEALTH OF PENNSYLVANIA, 
by D. MICHAEL FISHER, 
Attorney General, 

Plaintiff 

I 

V. No. M.D.2003 

ROBERT A. GORDON CIGARETTE CO., 
Defendant 

VERIFICATION 

Kenneth W. Bateman states that he is a Special Investigator for the Pennsylvania 

Office of Attorney General, Tobacco Enforcement Section, that he has been authorized to 

make thus Verification on behalf of the Commonwealth, and that the statements set forth in 

the foregoing Complaint are true and correct to the best of h s  knowledge, information and 

belief. 

These statements are made subject to the penalties of 18 Pa.C.S. $4904 relating to 

unsworn falsification to authorities. 

ISENNETH W. BATEMAN 



MIKE FISHER 
ATTORNEY GENERAL 

, '  

COMMONWEALTH OF PENNSYLVANIA 
OFFICE OF ATTORNEY GENERAL 

June 11,2001 

Tobacco Enforcement Section 
1 5th Floor, Suawbeury Square 

Harrisburg, PA 17120 
(717) 783-1794 

Facslmrle (717) 705-0916 

Robert A. Gordon Compznv 
4003 Maple Grove Road 
SUUwater, PA I7878 

To whom i t  may concern 

As we previously notified most of you by letter dated January 12, 2001, the 
Commonwealth of Pennsylvania requires Tobacco Products Manufzcuers s e h g  cigarettes 
to consumers directly or through importers, drstributors or retailers in 'Pennsylvania to 
either 1) become a pzry to the Master Settlemect Agmzmenr between numerous states and 
numerous tobacco companies or 2) create escrow accounrs b-y April 15: 2001 and make 
deposits each year rherezf~er based upon ' h e  d e s  of dxiz cigaretws it. h e  ComxnofiwedLz. 
Ths Ietter is to remind you of these requirements and ;c provide p-02 v..i.rh revised f iF res  
due IO an infiation adjustment for those creating e s c ~ o w  funds rhis ve'x. 

For those of you who qualify as Tobacco Products Manufacrurers under che 
Tobacco Settlement Act of 2000 (35 P.S. $fj5671-5675), it  will be n e c e s s q  for you to create 
an escrow fund to deposit the necessary funds and to file a ceruficzrion that you hme 
complied with the Act. Enclosed with this letter is a revised form for making the 
certification tot h s  office. Please note that the per unit to be escrowed for each unit sold 
between June 22,2000 and December 31,2000 has been adjusted for inflation to 8.011506 
per unit. ( U n i t s  are kd-~vidual cigarettes sold in Pennsylvaniz) This figure will be adjusted 
yearly for inflation and our office wdl notify you of the per unit figure as soon as we have 
calculated it for each subsequent year. 

When the certification is retuned: it shodd be accompanied by a copy of the escrow 
agreemenr and a bank statement verifving that the payment was made. Faiiure to comp!y 
with this law can sr ;bjec~ vci1.i~ Corn-pcany to penduec: inc ludiq  hnes ':D to 500% of the 
amoilnt vri&hhelG horn CSCIOSS' and che prohibi-iior. ci sales ~ ~ Y S . L E  Crzacs m i~enriss:1~72;Lls. i - 1 . -  

EXHIBIT A 



For those of you who believe t h a t  you do nor quahfg as a Tobacco Product 
Manufacturer under the Act, it tMu be necessary for you to provide our office with sufficidk 
information to allow US to determine if pour company is exempt. In addition, you must 
provide us with the names of brands that you deal with or import into the United States 
along with the name of the manuficnurer and fkst  importer in the U.S., if known. 

Should you have m y  questions regarding h s  letter, please contact Michael L. 
Plumley of the Tobacco Enforcement Section at  [ 7 l i )  783-1794 or zt the above address. 

V e r y  tnrlv POUTS, 

J,&fR/h/a;P/ ead 

Enclosure 
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COMMONWEALTH OF PENNSYLVANIA 

MIKE FISHER 
ATTORNEYGENERAL 

I 
I 

Regisitred Mail - Return Receipt Kpqwrt2d 

OFFICE OF ATTORNEY GENERAL 
July 13, 2001 

Tobacco Enforcement  Section 
1 Y" Fioor, Strawberry Square 

Hu~sburg ,  PA 17120 

Facsun.de (71 7)  705-091 6 
(717) 783-1794 

Robert A. Gordon 
Robert A. Gordon Companv 
4003 Maple Grove Road 
Stillwater, P-4 17878 

Dear MI. Gordon:  

Our records inclxate that j7ou.r cigarettes were sold in Pennsylvania in 2000 without 
your establishmg a n  escrow account as requited b r  Penns~~lvznia lan~.  (35 P.S. stj56'7l - 
5675). Our office previously notdied you ofvour responsibllrnr ro esrablish an escrcv,: 
account by letter o f J u n e  1 I: 2001. YOU musr piace I16:957.6'! inrc h e  accounr vdiuch is  
.01 I1506 for each c igarem (1 ,520,7803 sold in Penns:;!varm zfter j u m  22, 2000. You  are 
required to certify to this office chzr: you have complied with r h t  s ~ r d r : e  2nd send as a copy 
of the escrow agxeement and proof or'deposit. 

This is a formal demand for YOU to place h e  money required into a quhfied escrow 
account w i t h  fifteen (15) days of the date you receive t l u s  letter. If you fad to do so and 
provide us with proof of t h e  escrow account, this Office may bring civil suit against you in 
which c i d  penalties could be imposed for up to 300 percent of the mount  irnproperly 
withheld from escrow. You may also be prohibited from s e b n g  cigarettes within the state 
for up to two years. 

If you have any questions regarding ~ h l s  lette;, or YOU responsibilities under the 
statute, please contact me ar: (?IT) 783-1794. 



- -  

.- a 
0)  

9 E permit. 

ecM$ete items 3.4a. and 4b. 
=Print your name and address on the reverse of this form so'mat we canretum this 

.Attach this form to the front of the mailpiece, or on the back i t  space doas no: 
card to you. 

I also wish to receive the 
F SENDER: 
T1 DComdete items 1 and/or 2 for additional serrices. 

following services (for an 
fee): 

C: 

1. Addressee's Address $ 
L 

E 
00 

5. Received By: (Print Name) 

5 6.  Signature: (Addressee or Agent) 

PS Form 381 1, December 1994 

0 

a 
, .. -.\ 

L ,  

I 
* x -\*A - 

I 
0 4aArticle Number W 

&Registered 
0 Express Mail 0 Insured 5 
d u m  Receipt for Merchandise 0 COD ? 

3. Addressee's Address (Only i f  requested 
m c + 

and fee is paid) 

Domestic Return Receipt 
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MIKE FISHER 
ATTORNEY GENERAL 

, '  

Robert A. Gordoc 
Robert A. Gordon CGrnpEnx- 
4003 Maple Grove Road 
Sullwater, PA 17878 

COMMONWEALTH OF PENNSYLVANIA 
OFFICE OF ATTORNEY GENERAL 

August 17,2001 

Tobacco Enforcement Section 
15"j Fioor, Strawberry Square 

Harris burg, PA 1 7 120 

Facsimile: (717) 705-0916 
(717) 783-1794 

Re: Compliance with Tobacco Settlement Agreement Act of 2000 

Dear Mr. Gordon: 

. . .  .,. . , .  -7 Since OUT Eejephone c o n ~ c r s z t i o ~  hist n o n ~ h :  T!XS ofr lce  ~d n25 act receWed eirher 
an escrow agreement and proof of deposit or nouficauon rhz: you v9-d b e  joiaing the Masrer 
Setdemenc Agreement. Please noufv us of what steps you hzve taken TO resolxre t h s  marter 
witbn ten (10) days of receipt of this letter. If u7e do not receive a response from your 
company we will be forced to take further action. 

Thank you for your attention to this matter. We look forward to heaing horn you. 

Very truly yous, 

MICHAEL L. PLUGLEY 
Senior Depuq- Anorney General 



MIKE FISHER 
TTORNEY GENERAL 

COMMONWEALTH OF PENNSYLVANIA 
OFFICE OF ATTORNEY GENERAL 

September 4,2001 

Tobacco Enforcement Section 
15& Floor, Strawberry Square 

Harrisburg, PA 17120 

F a c s d e :  (717) 705-0916 
(717) 783-1774 

Robert A. Gordon 
Robert A. Gordon Company 
4003 Maple Grove Road 
Sdwater, PA 17878 

Re: Compliance with Tobacco Settlement Agreement A c t  of 2000 

Deat Mr. Gordon: 

I hare received your letrer of Augusr. 2 i >  2001 regarding vour compam's escron- 
account. We are pleased to hear [hat YOU are serting up an escron- accounr. However, the 
escrow was required to be established by April 15: 2001 for sales in rhe year ZOO0 (between 
June 22 and December 31). A s  we have prei~iousl~ told pou, om office could bring a c i d  
action against your company and request a fine o f u p  to 300% of the $16,957.61 whch was 
improperly withheld from escrow to date. You have asked for addtional time to establish 
the account. 

Under the circumstances, we are willing to give your company until November 15, 
2001 to fully fund a qualified escrow account for the total m o u n t  on the following 
conditions: (1) At least one &urd of the total to be put into escrow must be deposited no 
later than September 30,2001, with proof of such deposit provided to thls office, (2) 
$500.00 for the COSTS of investigation into this matter must be forwarded to our office 
w i t h  10 days of thrs letter, and (3j all other ProTTisions of the Tobacco Settlement 



Agreement Act must be comF 
Decehber 1,2001. 

ied with and a certification to that effect sent to s by 
1 1  

Please notify us whether these terms are acceptable w i h  10 days of the date of th_ls 
letter. Your check for our costs should be made payable to the Pennsvlvania Office of 
Attorney General. 

Veq7 truly yows, 

MICHAEL L. PLUMLEY 
Senior Depun- Artorne:; General 



. ' . ,  
PENNSYLVA TOBACCO SETTLEMENT ACT 

2001 CERTIFICATE OF COMPLIANCE 

1 

Seqtidn 1: Company Information 

1. Name: 
2. Street address: 
3. City, State, Country, ZIP: 
4. Telephone number: 
6. Electropic mail address: 

5. Fax number: 

Section 2: Sales Information for the 2000(June 22-December 31,2000) 

7. Units Sold in Pennsylvania: 

~~ 

Section 3: Escrow Information 

E .  Name of Financial Institution: 
9. Address of Financial Institution: 

~~ ~ 

10, Telephone Number: 
12. Account Number: 
13. Amount deposited: 

Pennsylvaiiia. 

1 1. Fax Number: 

The following rares shall be used I O  caicuiare teposir anzouiirsyoi. each L ' ; , O ~ W I I ~  sold ill 

From June 22, 2000 to December 31, 2000. . . . . . . . . S.0111506 

14. Have you attached a copy of a bank statement verifying the amount shown in line 13? 

Section 4: Certification 

Under penalties of perjury, the undersigned authorized agent of the company states that the company 
named above is in compliance with the Pennsylvania Tobacco Settlement Agreement Act and that all 
information contained herein is true and accurate. 

Signature, authorized agent Date 

Printed or Typed Name Title 

This completed form must be filed with the Of ice  qf'Arrorne). General, Tobacco Eilforcenienr Seciiol;: 
i5Ih Floor, Strawbeny Square! Harrisburg, PA 1?120. It must be postmarked no later than April 15, 
2001. 



e 
2001 CERTIFICATE OF COMPLIANCE,, cI !+.. ,:,; ~ ~.. 

r* c. :. ; L., 
.,m 1 -  

PENNSYLVA 8 IA TOBACCO SETTLEMENT AGREEMENT ACT 

I '  
, I  

" A T  - 7Pi-,* Section 1: Company Information i : ,,",, 

- .  
1. Name: 
2. Street address: 4005 MAPLE GROVE ROAD 
3. City, State, Country, ZIP: STILLWATER I P A  
4. Telephone number: ( 57O 
6. Electdnic mail address: 

COLUKB IA 1 7 8 7 8 
925-2551 5. Fax number: (570) 925- 2844 

raqordon@hotmail. com 

Section 2: Sales Information for the 2000(June 22-December 31, 2000) 

7. Units Sold in Pennsylvania: 1 I 520 I 780 

Section 3: Escrow Information 

8. Name of Financial Institution: Federator Investors 
9.  Address of Financial Institution: PO Box 8 6 04 

B o s t o n ,  MA 02266-8604  

10. Telephone Number: 8 00- 2 4  5- 505 1 
12. Account Number: 609051 9663  
13. Amount deposited: 2 8 ,000.00 

11. Fax NumberBOG-358-6269 

The following rales shall be used IO calculale deyosil aniouiiIsj'ior eaci! cigci-eiie sold iii 

From Julie 22, 2000 to December 31, 2000. . . . . , . . . X0111506 
Penmy Ivan ia. 

14. Have you attached a copy of a bank statement verifying the amount shown in line 13? y e s  . 
Section 4: Certification 

Under penalties of perjury, the undersigned authorized agent of the company states that the conipany 
named above is in compliance with the P,ennsylvania Tobacco Settlement Agreement Act and that all 

=uaQJ-- 
$ignature, authorized agent Date 

ROBERT A .  GORDON OWNER 
Printed or Typed Name Title 

EXHIBIT B 



. J  . ,  
iyu' e 

R E G I S T Z R L C  TO; ROijERT GORDON COM?ANY- ESCKGW 
4003 W F L E  GROVE RD 
STILLWATER PF. 17878-9306  

. -  

t'. CiLiU3 

ALEHA C O D E . .  ROBERT-GOE 



I " 
LOOKUP: SHAREOWNER HISTORY " 

e rAn I%U. 

FUNC Vli  FUND 0000331 QUAL 6090519663 S F E X  

-- (000033?-060905196E3/5) .................... ______-_____-  - _--- ----- __- -_____ 
TRANS CONFIRM TRADE PRICE AMOUNT / SHARES E(CH/TOT SE DC C l' 

3 09/30/01 0 9 / 3 0 / 0 1  0.0000 1.66 5 9 4 9 8 8 0  00 N 
C13-000/ /P!$ INCOME D I T  CAsii  0.0000 E, 00G.0000 

I 

2 b9/27/01 09/27/01 1.0000 1,516.52 91613 99  N 
i)38-001/+/PM PHONE EXCH FK F'UND 7 5  1,5?6.5200 E, 000, OGOD 

1 09/27/01 0 9 / 2 7 / 0 1  I. oaoo 6,463.48 91613 00 I? 
036-901/+/PM PHONE EXCH FR FUND '75 6,463.4800 6 , 4 8 3  I 4800  



b W  OFFICE OF 

ELWOOD R. HARDING, JR. 
38 WEST THIRD STREET 

BLOOMSBURG, PENNSYLVANIA 1781 5-1 771 

t I' 
'ELEPHONE;' (570) 784-6770 

I 

March 1, 2002 

TELEFAX: (570) 784-6075 

RECEIVED 

m i c e  of Attorney General 
iobacco Enforcement Section - 

Kenneth W. Bateman, Esquire 
Special Investigator 
Office of Attorney General 
Tobacco Enforcement Section 
1 5'h Floor, Strawberry Square 
Harrisburg, PA 171 20 

RE: Robert A. Gordon 
Our File No. 3855(02) 

Dear Mr. Bateman: 

This will confirm that Robert A. Gordon Company h a s  d i s c o n t i n u e d  t h e  marketing of 
cigarettes in Pennsylvania. Enclosed is i! copy of September, 2001 ! correspondence from 
Can-Am Distributors instructing Robert A. Gordon Company to cease marketing its brands 
in Pennsylvania. 

Because Robert A. Gordon Company did not receive notice of the implementation of 
the escrow fund until after it had marketed the cigarettes, it is not in a position to participate 
in the Pennsylvania escrow fund. 
in Pennsylvania. 

It has therefore determined to cease all cigarette sales 

Since re1 y , 7 

Elwood R. Harding, Jr. 

ERH:jIg 
En clos u re 
cc: Mr. Robert A. Gordon 

EXHIBIT C 

--.I_ 



MIKE FISHER 
ATTORNEY GENERAL 

COMMONWEALTH OF PENNSYLVANIA 
OFFICE OF ATTORNEY GENERAL 

March 28,2002 

Tobacco Enforcement Section 
Strawberry Square, 1 5'h Floor 

Harrisburg, PA 17 120 
Phone: (717) 783-1794 

Fax: (717) 705-0916 

Robert A. Gordon 
4003 Maple Grove Road 
Stillwater, PA 17878 

I 

To whom it may concern: 

As you were previously informed by this office, the Commonwealth of Pennsylvania 
enacted the Tobacco Settlement Agreement Act (TSAA) in June of 2000. This statute requires 
certain tobacco product manufacturers and importers to either 1) become a party to the Tobacco 
Master Settlement Agreement (MSA) or 2 )  create and fund a qualified escrow account based 
upon the sales of their cigarettes in the Commonwealth. 

The Department of Revenue has informed us that brands of your company's cigarettes 
were sold in Pennsylvania during both 2000 and 2001. Accordingly, we have determined that you 
qualify as a tobacco product manufacturer under the Act. Our records indicate that you have 
failed to establish an escrow account nor made the appropriate deposit for year 2000 sales. The 
amount to be escrowed for each cigarette sold between June 22,2000 and December 3 1 , 2000 is 
$.O 1 1 1506. Please establish a qualified escrow account and immediately make the appropriate 
deposits for 2000 sales. 

The amount to be escrowed for each cigarette sold between January 1, 200 1 and 
December 1,2001 is $.0149306. Please calculate the required escrow amount due for 2001 sales 
and fully fund your escrow account by April 15, 2002. 

Failure to comply with the TSAA can subject your company to penalties, including fines 
of up to 300% of the amount withheld from escrow. It can alsc result in the prohibition of sales 
of your brands in Pennsylvania. Therefore, it is of utmost importance that you come immediately 
into compliance with the Act. 

__ 
EXHIBIT D 



March 28,2002 
Page Two 

Enclosed are blank Pennsylvania certification forms for 2000 & 200 1 sales, which are 
also available on our website at www.attomevgeneral.gov/pDd/tobacco/index.cfm. When you 
return the completed certifications, please also include your fully executed escrow agreement. If 
you are interested in a sample escrow agreement which would be acceptable to the 
Commonwealth, one can be found on our website at 
www.attornev!zeneraI.gov/pd/tobacco /nDrn.ch. You will also need to provide us with a 
copy of the bank statement showing your proof of deposit. 

If you believe that you do not qualify as a Tobacco Product Manufacturer, or should you 
have any questions regarding your obligations under the law, please contact my investigator, 
Kenneth Bateman. 

Sincerely, 

JOEL M. RESSLER 
Chief Deputy Attorney General 
Chief, Tobacco Enforcement Section 

JMR/kwb 
Enclosures 



I . . ,  

'I 

\ 

. _ _ .  
: t SENDER: .. -I 

i 5 .Canplate P R ~ S  I &or 2 for a d i o d  senricas. 
i 'ij =Complete items 3.4a, and 4b. 
: PIW vow name and address on the reverse of this form 50 that we can  return this 
!! cardioyou. 

, .Mach this form to the front of the mailpiece, or on the bad; if space does n d  
: 2 permit. 

Write'ReYum RscSipt Rsquestsd' on the mailpiece below the article number. 
=Thp,Aetum Receipt will show lo whom the article was delivered and the date 5 

g -*. 
0 
u 3. ATticle Addressed to: I4a. Article h 

I also wish to receive the 
following services (for an 
extra fee): d 

2. 0 Restricted Delivery 8 
1. 0 Addressee's Address 2 0 

c 
Consult postmaster for fee. 

x 
rnber 5 

0 Registered 0 Certified E 
0 Express Mail 0 Insured 5 
0 Return Receipt for Merchandise 0 COD ? 

6 c 
3 

7. Date of Delivery 
L.4 2 -77.Y 0 

1 u/// r 
5 m 

I - -  
8. Addressee's Address (Only if %quested 

E and fee is paid) 

01 - Domestic Return Receipt 
I% Form 381 1, December 1994 

P 518 U 4 b  0 2 b  

_, ___ . - ....... - - . . . . .  -. , - .  - . .  ..... . . . .  . . . . . . . . . .  

...... - . . . . .  

. . . . . .  

- ....... . . . . . .  . .  

- ... . _ _  . .  -. .. ._ . . . . . . . . . . .  

..... - -. . . . . . . . . . . . . .  

.... - ........ -. ._ ...... -. .... 



. .  . * .  

2001 CERTIFICATE OF COMPLIANCE 

PENNSYLVANIA TOBACCO SETTLEMENT AGREEMENT ACT 
OF NON-PARTICIPATING IVMNUBACTURER UNDER THE 

This completed form must be filed with the Office of Atforney General, Tobacco 
Enforcement Section, ISth Floor, Strawberry Square, Harrisburg, PA I7120. It must 

be postmarked no later than April 15,2002. 

Section 1: Company Information 

1. Name: 

2. Street Address: 

3. City, State, Country, ZIP: 

4. Telephone Number: 5 .  Fax Number: 

6. Ekctronic Mail Address: 

Section 2. SaIes Information for 2001 (January 01 - December 31,2001) 

7. . Units Sold in Pennsylvania (List amounts by brand): 

BRAND UNITS SOLD 

Page 1 of 2 Pages. 



l 'ISection 3: Escrow Information 

8. Name of Financial Institution: 

9. Address of Financial Institution: 

t1 d. TeIephone Number: 11. Fax: 

12. Contact Person: 

13. Escrow Account Number 
Sub-Acct Number (if applicable): 

14. Amount Deposited: 
(Use this rate, 3.01 49306, to calculate the appropriate deposit amount per cigarette sold 
in Pennsylvania. See Instructions, TES-002) 

15. Have you attached proof of deposit verifying the amount shown in 14? 

YES NO 

16. Have you enclosed a copy of your escrow agreement and all amendments, or supplied 
them previously? 

YES - Enclosed YES - Supplied Previously NO 

Section 4: Certification 

Under penalties of perjury, the undersigned authorized agent of the company 
states that the company named above is in compliance with the Pennsylvania 
Tobacco Settlement Agreement Act and that all information contained herein is 
true and accurate. 

Signature, Authorized Agent Date 

Printed or Typed Name Title 

Page 2 of 2 pages. 

TES-Wl rev. 3/02 



Instructions Regarding ComDletion of the 2001 Certificate of Compliance of 
Non-participatine Manufacturer and Escrow Payment General Information (200 1 Sales) , 1 

Who is required to file this certificate? 

Any cigarette manufacturer: 

who sells cigarettes to  consumers within the state of 
Pennsylvania (whether directly or through any 
distributor, retailer, or similar intermediary); and 

who has not become a participating manufacturer 
under the tobacco Master Settlement Agreement 
executed on November 23,1998 between 46 U.S. 
states and certain tobacco companies. 

. 

What is the definition of a cigarette manufacturer? 

A cigarette manufacturer is: 

. any entity that manufactures cigarettes anywhere that 
such manufacturer intends to sell in the United States, 
including cigarettes that are intended to be sold in the 
United States through an importer; 

the first purchaser for resale in the United States of 
cigarettes manufactured that the actual manufacturer 
does not intend to  be sold in the United States; or 

a successor of any entity described above. 7 

Is anything required in addition to filing this certificate? 

YES - If you are required to file a certificate of 
compliance, you must also establish a qualified escrow 
account and deposit the prescribed escrow payment into 
that account. For 2001 sales, the required amount is 
KO149306 per cigarette. 

What is a qualified escrow account? 

A qualified escrow account is an arrangement with a 
qualified financial institution which: 

(1) requires the financial institution to hold the escrowed 
fund’s principal for the benefit of Pennsylvania for up 
to 25 years to satisfy judgments or settlements 
obtained by Pennsylvania; and 

(2) prohibits you from using, accessing, or directing the 
use of the fund’s principal during such period. 

What is a qualified financial institution? 

A Federally or state chartered financial institution having 
no affiliation with any tobacco product manufacturer and 
having assets of at least S 1,000,000,000 (one billion). 

When must I make my escrow payment? 

You must deposit all escrow payments into your 
qualified escrow account on or before April 15,2002. 

When is this certificate due? 

This completed certificate must be mailed to the Office 
of Attorney General, postmarked no later than April 15, 
2002. 

Where do I send my completed certificate? 

Mail your completed certificate, proof of deposit and 
escrow agreement (if not supplied previously or if 
amended since) to: 

Tobacco Enforcement Section 
Office of Attorney General 

15* Floor, Strawberry Square 
Hamsburg, PA 17120 

Attention: Joel M. Ressler 

Specific Instructions 

Section 1: Manufacturer’s Identification 

Lines 1, 2 , 3 , 4 , 5  and 6 - Write your name, address, 
telephone and fax number and electronic mail address 

Section 2: Units Sold 

Line 7 - Write the number of individual cigarettes sold 
during 200 1 bearing Pennsylvania cigarette tax stamps. 
Individual lines are provided for amounts per brand. 
Please include the name of the brand and the amount on 
a separate line where indicated. 

Section 3: Deposit Amount 

Lines 8,9 ,10 ,11  and 12 - Write the name, address, 
telephone and fax numbers and contact person of the 
financial institution where the escrow is held. 

Line 13 -Write your escrow account number and sub- 
account number, if applicable, in the space provided. 

Line 14 - Multiply the total units sold by the calculation 
rate (in italics) and write this amount. This should equal 
the total amount placed in escrow for the benefit o f  
Pennsylvania for 2001 sales. 

Section 4: Signature 
An authorized agent of the company must sign and da te  
this certificate. 

TES-002 rev. 3/02 



. 
PENNSYLVANIA TOBACCO SETTLEMENT AGREEMENT ACT 

2000 CERTIFICATE OF COMPLIANCE 
- -  

Section 1: Company Information 

1. Name: 
- 
2. 
- 
3. 
4. 
6. 

Street address: 

,City, State, Country, ZIP: 
Telephone number: 5. Faxnumber: 
Electronic mail address: 

Section 2: Sales Information for the Year 2000 

7. Units Sold in Pennsylvania : 

Section 3: Escrow Information 

8. Name of Financial Institution: 
9. Address of Financial Institution: 

10. Telephone Number: 
12. Account Number: 
13. Amount deposited: 

Pennsylvania. 

1 1. Fax Number: 

The following rates shall be used to calculate deposit amounts for  each cigarette sold in 

From June 22,2000 to December 31, 2000. . . . . . . . . $.0111506 

14. Have you attached a copy of a bank statement verifying the amount shown in line 13? 

-- 

Section 4: Certification 

Under penalties of perjury, the undersigned authorized agent of the company states that the company 
named above is in compliance with the Pennsylvania Tobacco Settlement Agreement Act and that all 
information contained herein is true and accurate. 

Signature, authorized agent Date 

Printed or Typed Name 
- 

Title 



- - _. - -  --- - -  --- --- -- - _ _ _ _  - -- __---- _ _  - 

Federated B . .  . I  

IBERTY U . S .  GOVERNMENT ACCOUNT 
'0 BOX 8604 CONFIRMATION 
;OSTON MA 02266-8604 05/24/2002 

5002 LENKER ST STE 200 
MECHANICSBURG PA 17050-2LI40 I,,lII1lIIIIlI1lIlllIIllIlIlIlIllIIl11ll~1llIlIIlllllIIllIIllI 

ROBERT GORDON COMPANY- ESCROW 
4003 MAPLE GROVE RD 

I 
I I  

1 ,  

a t e  Da te  
i f i r m  T rade  Transact ion 

WORLD-CLASS INVESTMENT MANAGER 
SM 

CAMBRIDGE INVESTMENT RESEARCH 

Dol lar  A m o u n t  Share 
O f  Transact ion Pr ice Transact ion 

Fund N o .  Account No. Chk Dg l  

331 I 6090519663 I 

'3 1 
128 
'3 1 
'30 
' 2  4 

BEGINNING BALANCE 
INCOME DIV CASH 
INCOME D I V  CASH 
INCOME D I V  CASH 
INCOME D I V  CASH 
SHARES PURCHASED 

a : q  
2 : ; 2  e ,  000 .00 1 .  GO & ? G O O .  

8,000.00~ 
8,000.000 
8,000.000 
8,000.000 
8,000.000 

000 16,000.000 

Commonwealth of Pennsylvania' 
Office of Attorney General 
Tobacco Enforcement Section 
15th Floor, Strawberry Square 
Harrisburg, PA 17120 

Att : Michael Plu.mley 

As you can see we have deposited another $&,OOO.OO into the 
account. We will be depositing more in the future. Any 

questions'please call. Hope this is satifactory to you. 

- 
EXHIBIT E 



COMMONWEALTH OF PENNSYLVANIA 
OFFICE OF ATTORNEY GENERAL 

March 20,2003 

MIKE FISHER ! ATTORNEY GENERAL 

Via Certified Mad 

Tobacco Enforcement Section 
Strawbem- Square, 1 5 t h  Floor 

Harrisburg, PA 17120 
Phone: (717) 783-1794 

Fax: (717) 705-0916 

Robert A Gordon Tobacco Co. 
4003 Maple Grove Rd. 
Stillwater, PA 17878 

I 

To whom it may concern: 

As you m y  be aware: your company has been identified as a tobacco 
manufacturer required to escrow funds for the sale of cigarettes in Pennsd~aniz  in 
2002 pmuant  to the Tobacco Settlement Ageement Acr (the ''TSA4"). 35 P.S. 
@5671 ~2 5 9 .  

\ 

The Depanmenr of Rex-enue has d o m e d  us rhat 33C.00,  OUT compq ' s  
cigarenes were sold in Pemydvania last vear. ApplGng the amounr: to be escrowed 
for each cigarene pursuant to the nAA'($.O153785) thts equares IO an escrow 
liability of $ 5,074.91. 

Once &LIS amount is escrowed you must complete and submit to &us office a 
ceruficate of compliance accompanied by proof of the escrow deposit on or before 
April :5,2052. I f t l  office does not already have a copy of &e & - o w  agreement, 
ths  too must accompany the ceruficate of compliance and proof of escrowed funds. 

Failure to complvwith the TSAA can subject your company to penalties, 
includmg fines of up to 300% of the amount withheld from escrow and the 
prohibition of sales of your products in Pemdvania .  Therefore, it is of utmost 
importance that you meet the April 15,2003 deadline. 

Please be advised that the submission of a compieted cenlficare of conpiiance does 
not act as a n- -ake r  oi am- eaiorcsmen?: righrc t i iz the h f i m o n ~ . ~ e 2 i ~ i i  has under i.ne 
Ts_.ifi?L 



~ d b e r t  A Gordon Tobacco 
' Page2 

I 

If you have any questions or concerns about your legal obligations under the 
TSM please feel free to contact Mi-. Kenneth Bateman (an investigator with tlxs 
office) in writing, at the above address. 

! 

Since re13 

L: 
TIh4OTHY I?. KEATING 
Deputv -kcome?- General 
Tobacco Entorcement Section 



. . .  . . . . . . . . . .  . . . 

i 8 cdmplete items 1, 2, and 3. Also complete 
I item 4 if Restricted Delivery is desired. 

8 Print your name and address on the reverse 

Receipt for Merchandise 

7UU2 2410  UUUL 2 3 6 2  4 4 8 4  2. Article Number 
(Tmnsfer from service label) ~ 

PS Form 381 1, August 2001 Dornesric Return Geceipt 102595-02-M-1 O X  



MIKE FISHER 
ATTORNEY GEINERA L 

COMMONWEALTH OF PENNSYLVANIA 

OFFICE OF ATTORNEY GENERAL 

March 20,2003 

Tobacco Enforcement Section 
Strawbern- Square, 1 5 t h  Floor 

&burg, PA 17120 
Phone: (717) 783- 1794 
Fax: (717) 705-0916 

Via Certified Mad 

Robert A Gordon Tobacco Co. 
4003 Maple Grove Rd. 
Stdwater, PA 17878 

1 

To whom it may concern: 

As you may be aqrare: your company has been idenufied as a tobacco 
manufacturer required to escrow funds for the sale of cigarettes in Pennsyhani~ k 
2002 pmuant to the Tobacco Serclement Agreemen1 Act (the "TS.,%4"): 35 P.S. 
$95671 et. s q .  

The Department of Revenue has d o m e d  us &a: 33C,GSS of vow- compan\-'s 
cigarettes were sold in PenncJdvania last war. Appl~ing the amount to be escrowed 
for each cigarette pursuant to the ~AA~(S.0153785) tkis equates to an escrow 
liability of $ 5,074.9 1. 

Once das amount is escrowed you must complete and submit to thLs office a 
ceruficate of compliance accompanied by proof of the escrow deposit on or before 
4 ~ 2  15,2CO2. If office does no1 already have a copy of h e  escrow agreement, 
this too must accompany the ceruficate of compliance and proof of escrowed funds. 

Fdure to comply with the 'ISM can subject your company to penalties: 
i n c l u h g  fines of up to 300% of the amount withheld from escrom. and the 
prohibition of sales of >.our products in Pennsjvania. Therefore: it is of utmost 
importance t h a t  you meet the Apnl 15,2003 deadline. 



' t . ,  

1 

Robert A Gordon Tobacco 
I Page2 

TSAA 
office) 

If you have any questions or concern about your legal obligations under the 
please feel free to contact Mr. Kenneth Bateman (an investigator with ths  
in writing, ar the above address. 

Sincerely: 

L' 

TIMOTHY- P. KEA'ITN-G 
Deputy Attome:- General 
Tobacco Enforcement Section 



' -  

I 
I '  

: Coinpiete items 1,2, and 3. Also complete 
itern 4 if Restricted Delivery is desired. 

m Print your name and address on the reverse 
so that we can return the card to you. 

m Attach this card to the back of the mailpiece, 

1. Article Addressed to: If YES, enter delivery address below: 

L~L 3 ServiceTyps 1 -.%ertrfied Mail 0 Express Mail 
0 Registered 
[7 Insured Mail C.O.D. 

Return Receipt for Merchandise 

_ -  J g-?  t .  
{ , , , * \  1 4. Restricted Delivery? (Extrz Fee) Yes 

7002  2 4 1 0  UUOL 2362  4484 2. Article Number 
(Transfer from service label) 

PS Form 381 1, August 2001 Domestic Return Receipt 
~~ 

102595-02-M-1035 


